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In case of normal distribution:K:0,263
0,27>0,263
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If 10 percent of population has 80 percent of total income the concentration is very high. It
means that only very few reach people capture most of incomes.

Lorenz curve: it is a cumulative percentage curve. The Lorenz curve is often used to show the
level of inequality. For instance, it can be show the number of people saving against the
amount saved. The Lorenz curve gives an immediate impression and it is used for comparison
rather than as a quantitative measure of inequality.
Practice problem 2
Arrange the employees in ascending order according to their incomes. Divide the population
of employees into frYe equal parts. The next table shows how many percentage of total
income each tenth of employees shares.

lgrc\tT Cr-^'.ruQ-

\c nl^,c-k-g-
/-

@ 6G"urui. *uF
: coefficient of conct

olc;hi;;tu;7

Tenth (%) I 2 a 4 5 6 7 8 9 l 0
Income

(%)
4,5 6,0 6,9 7,7 R 5' t " 9,4 10,5 I  1 , 8 1 3 , 8 20,9

I  he trequencv ol  the sovlnp 3r;count is the fbllowi
The saving account

(thousand Fts)
The number of savins books

(thousand )
0-25 5458

25-t00 r296
100-500 42s

500- 2 l
Sum 7200


